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[bookmark: _GoBack]The financial needs of the resource providers of non-profit organizations can be differentiated to those of profit organizations. Providing a service that is basic in an effort to lives improving is a non-profit organization primary purpose whereas profit generation is usually the primary focus of the profit organizations. Besides the primary differences, there are major differences based on terminologies and concepts. For a profit organization, it uses a balance sheet, income stamen, statement of retained earnings and retained earnings. On the other hand, a not-for-profit organization uses a statement of financial position, statement of operations, net assets and statement of changes in net assets (Hussey, Ong, 2017)
When it comes to the concept of account funding there is a key difference in the for-profit and non-profit organizations in that a non-profit organization has a number of funds or general ledgers. On the other hand, a profit organization has only one general ledger which is a self-balancing account that is single. The other difference is that when it comes to non-profit organizations, they report how there has been the utilization of their resources. To profit organizations, this is usually a different scenario in that they use resources wisely for profit maximizing. “Non-profit organizations do not have owners whereas profit organizations have owned governing them.” (Hussey, Ong, 2017)
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